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BUY 
 

ANALYST 
Since signing a Memorandum of Understanding (MOU) to form a joint venture 
company (JVC) with NTF İnsaat Ticaret in Turkey, Stratex has received 
US$157,000 and is awaiting the signature of the definitive agreement later in Q3 
2009. NTF’s payment allows Stratex to begin development work at its core projects 
and is further evidence of NTF’s commitment to work towards a final binding 
agreement. Stratex aims to use the JVC to fast track development of its Inlice and 
Altıntepe projects in Turkey. To ensure this happens, Golder Associates (UK) has 
been engaged to conduct a ‘Scoping Gap Study’ to identify potential delays to the 
projects, whilst Stratex is currently reviewing the existing drilling data and aims to 
carry out infill drilling at Inlice.  

Mark Heyhoe 
+ 44 (0)20 7601 6132 

Stratex’s current share price of 2.5p is at a marked discount to our 6.9p per share 
valuation of Stratex which includes the estimated return from the JVC plus its 
current cash position. Our valuation does not include any value for Stratex’s other 
projects including the highly prospective Öksüt project. In view of the upside 
potential available to investors, we retain our BUY recommendation. 

In June, Stratex signed a memorandum of understanding (MOU) with NTF İnsaat Ticaret Ltd 
(NTF), a major Turkish construction and mining company, to form a joint venture company 
to develop gold projects in Turkey. The two projects that will be fast-tracked into production 
within 18 months are Stratex’s Inlice and Altıntepe projects. NTF has an initial 90 days, with 
an option to extend for a further 90 days, to sign the definitive agreement to form the JVC. 
During this period, NTF must pay at least US$50,000 per month for exclusivity. 

NTF has now transferred US$157,000 to Stratex to fulfil its obligation and the funds have 
been used to jumpstart the initial development programme for both Inlice and Altıntepe. 
 

Development 

The funds that NTF has transferred will be used in the development programme which 
commenced in July and will continue until September. This is likely to coincide with the 
signing of the definitive agreement to form the JVC and is expected in Q3 2009. Both 
companies are confident the agreement will be completed as new project offices have 
already been established at each of the project sites in Turkey with new staff and equipment 
put in place. 

The new JVC will be focused on getting both projects into production as quickly as possible. 
As a first step, Stratex has engaged Golder Associates (UK) Ltd to undertake a ‘Scoping Gap 
Study. This is to ensure that any potential issues in the development plan, including drilling, 
are identified before they cause delays to the projects. 
 

Inlice and Altıntepe 

Stratex is currently reviewing the drill core data to delineate the transition zone (mixed oxide 
and sulphide material) for the Inlice project. This is for mining planning, as currently 
production will be open pit with a modest heap leap operation targeting only the oxides. 
However, Stratex may look at the transition ore and sulphides at Inlice and Altıntepe 
depending on whether economic recoveries can be achieved. 
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SALES & TRADING CONTACTS 
See reverse 
 

COMPANY DESCRIPTION 
An exploration and development 
company focusing on gold and high 
value base metals in Turkey 
 
INVESTMENT DATA  
Ticker STI 
Listing AIM 
No. of shares 234.2m 
Market cap £5.86m 
Enterprise value £3.16m 

  

SHAREHOLDERS Holding (%) 
14.47 Kairos Inv M’ment Ltd 
10.98 Orion Trust Ltd 

9.82 Nick Graham 
8.75 Teck Limited 
5.35 David Hall 
4.08 Cenkos CI Nominees 

 (As of 1 May 2009) 
 

 

12M SHARE PRICE PERFORMANCE 

 
 

HansonWesthouse acts as nominated 
adviser and broker to Stratex 
International and is paid fees for these 
services.  

For important regulatory disclosures, 
please refer to the information on page 3 
of this report. 
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The drill core review will be followed up by additional drilling in Q3 2009 at Inlice. This will comprise infill 
drilling and will allow the reserves to be defined during a full feasibility study. In addition, further sampling of 
the Talus aims to define the resource better. Currently 28,000oz of the total 98,300oz of oxide gold occurs in 
the Talus at Inlice. The total resource, including the sulphides at Inlice, is 262,300oz Au and Stratex aims to 
conduct a full feasibility study and get Inlice into production within 18 months. The anticipated production will 
be 20,000oz – 25,000oz Au per annum for an initial mine life of 2-3 years and subject to positive feasibility 
studies, the mine will enter production in 2011. 

Altintepe has an oxide resource of 472,318 oz Au contained within 13.1 Mt of ore grading at 1.12 g/t Au. 
Within this there is 8.3 Mt of ore grading at 1.48 g/t Au. Production is provisionally targeted to commence in 
36 months. Production from the open pit will target 30,000oz - 50,000oz per annum with recovery from a 
CIL/CIP (“carbon in leach/ pulp”) giving a mine life of 8-9 years. 

 

Conclusion 
Stratex is progressing well on delivering on its new strategy and the new JVC will provide the perfect vehicle 
for Stratex to develop Inlice and Altıntepe as well as other projects it chooses to put into the JVC. 

We believe that the US$157,000 provided by NTF demonstrates its seriousness and Stratex has wasted no 
time in implementing the strategy, focusing on fast tracking Inlice and ensuring there are no delays by 
commissioning the ‘Scoping Gap Study’. 

Stratex currently has close to £2.7m in cash which we anticipate will last it until the end of 2010 at the 
current rate of expenditure and with the NTF investment. As such, we believe that Stratex has no need to 
raise any additional capital in the short term. As our current valuation remains unchanged at 6.9p per share, 
without including its portfolio of exciting exploration targets, we continue with our BUY recommendation 
for Stratex. 
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Important Disclosures 
Hanson Westhouse Limited is a member of the London Stock Exchange and is authorised and regulated by the 
Financial Services Authority. Registered in England and Wales, No. 05861129. Registered Office 12th Floor, One 
Angel Court, London EC2R 7HJ. 

Analyst Certification 

In my role as Research Analyst for Hanson Westhouse Limited, I hereby certify that the views about the companies 
and their securities discussed in this report are accurately expressed and that I have not received and will not 
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this 
report. 

Analyst Stock Ratings 

Hanson Westhouse Limited uses BUY, HOLD and SELL as its stock rating system to describe its 
recommendations. Investors should carefully read the definitions of all ratings used in each research report. In 
addition, since the research report contains more complete information concerning the analyst’s views, investors 
should carefully read the entire research report and not infer its contents from the rating alone. In any case, ratings 
(or research) should not be used or relied upon as investment advice. An investor’s decision to buy or sell a stock 
should depend on individual circumstances (such as the investor’s existing holdings) and other considerations. 

Ratings are explained as follows: 

BUY: We expect that over the next twelve months the share price will outperform the market by more than 15%. 
The market is defined as the FTSE All Share Index 

HOLD: We expect that over the next twelve months, the share price will perform between +15% and -15% of 
the market defined as the FTSE All Share Index 

SELL: We expect that over the next twelve months the share price will under-perform the market by more than 
15%. The market is defined as the FTSE All Share Index 

Below is the distribution of HansonWesthouse research recommendations: 

BUY: 65%, HOLD: 22%, SELL: 13% 

HansonWesthouse publishes the following on a quarterly basis: 

The proportion of all recommendations published BUY, HOLD or SELL 

The proportion of relevant investments in each categories issued by the issuers to which the firm supplied 
investment banking services during the previous 12 months. 
 

Disclosure of ownership or Investment Banking 
Hanson Westhouse Limited, its affiliates and research analysts involved in the preparation of this report have: 

 

Managed or co-managed a public offering of securities of the subject companies mentioned in 
this report. 
 

 Yes  No 

Received compensation for investment banking services from the subject companies mentioned 
in this report. 
 

 Yes  No 

Received compensation for products and services other than investment banking services from 
the subject companies mentioned in this report. 
 

 Yes  No 

Provided or plans to provide investment banking services to, or has an investment banking 
client relationship with any of the subject companies covered in this report. 
 

 Yes  No 

Provided or plans to provide non-investment banking, securities-related services to any of the 
subject companies mentioned in this report, or in the past has entered into an agreement to 
provide services, or has a client relationship with any of the companies covered in this report. 
 

 Yes  No 

Hanson Westhouse Limited and its affiliates were acting as a market maker in the subject 
companies’ securities at the time this research report was published. 
 

 Yes  No 
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Hanson Westhouse Limited and its affiliates beneficially own 5% or more of any class of 
common equity securities of the subject company. 
 

 Yes  No 

The research analyst(s) involved in the preparation of this report and any members of their 
household have a financial interest in the securities of the subject company or have received 
any compensation from investment banking services revenues or from the subject companies in 
the past 12 months. 
 

 Yes  No 

The research analyst(s) involved in the preparation of this report or any members of their 
household serve as an officer, director, or advisory board member of the subject companies 
mentioned in this report. 
 

 Yes  No 

Any legal or natural person working for Hanson Westhouse is involved in the preparation of 
research recommendation, receives or purchases shares of the relevant issuer prior to a public 
offering of those shares. 
 

 Yes  No 

 

Other disclosures 

This research report has been published in accordance with our Research Policy which is available on written 
request from Hanson Westhouse Limited.  

This report does not provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. The securities discussed in this report 
may not be suitable for all investors. Hanson Westhouse Limited recommends that investors independently evaluate 
particular investments and strategies, as the appropriateness of a particular investment or strategy will depend on an 
investor’s individual circumstances and objectives. 

This report is not an offer to buy or sell any security or to participate in any trading strategy, Hanson Westhouse 
Limited employees and its affiliates not involved in the preparation of this report may have investments in securities 
or derivatives of securities of companies mentioned in this report, and may trade them in ways different from those 
discussed in this report. 

Hanson Westhouse Limited makes every effort to use reliable, comprehensive information, but we make no 
representation that it is accurate or complete. We have no obligation to tell you when opinions or information in 
this report change apart from when we intend to discontinue research coverage of a subject company.  

With the exception of information regarding Hanson Westhouse Limited, reports prepared by Hanson Westhouse 
Limited research personnel are based on public information. Facts and views presented in this report have not been 
reviewed by, and may not reflect information known to, professionals in other Hanson Westhouse Limited business 
areas or its affiliates. 

Hanson Westhouse Limited research personnel conduct site visits from time to time but are prohibited from 
accepting payment or reimbursement by the company of travel expenses for such visits. 

The value of and income from your investments may vary because of changes in interest rates or foreign exchange 
rates, securities prices or market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in your securities transactions. Past performance 
is not necessarily a guide to future performance. Estimates of future performance are based on assumptions that 
may not be realised.  
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CONTACTS 
SALES: 

Sanjiv Pandya 
+44 (0)20 7601 6130 
sanjiv.pandya@hansonwesthouse.com  
 
Simon Hodges 
+44 (0)20 7601 6136 
simon.hodges@hansonwesthouse.com  
 
Malcolm Graham-Wood 
+44 (0)20 7601 6138 
malcolm.graham-wood@hansonwesthouse.com  
 
Raj Karia 
+44 (0)20 7601 6128 
raj.karia@hansonwesthouse.com  
 
Deborah Kimbell 
+44 (0)20 7601 6127 
deborah.kimbell@hansonwesthouse.com  

 

SALES TRADING: 

Martin Dobson 
+44 (0)20 7601 6135 
martin.dobson@hansonwesthouse.com  
 
Helen Brown 
+44 (0)20 7601 6126 
helen.brown@hansonwesthouse.com  
 
Adrian Beatty 
+44 (0)20 7601 6139 
adrian.beatty@hansonwesthouse.com
 
Ilona Samu 
+44 (0)20 7601 6137 
Ilona.samu@hansonwesthouse.com
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