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Inlice – Feasibility Study 

Stratex International Stratex International Stratex International Stratex International plc (“Stratex” or “the Company”)plc (“Stratex” or “the Company”)plc (“Stratex” or “the Company”)plc (“Stratex” or “the Company”) has released  has released  has released  has released details details details details 

of of of of thethethethe F F F Feasibility Study at its Ieasibility Study at its Ieasibility Study at its Ieasibility Study at its Inlice project in Turkey.  Total cash costs nlice project in Turkey.  Total cash costs nlice project in Turkey.  Total cash costs nlice project in Turkey.  Total cash costs 

are estimated at are estimated at are estimated at are estimated at $412 oz, setting Stratex up to be$412 oz, setting Stratex up to be$412 oz, setting Stratex up to be$412 oz, setting Stratex up to be a  a  a  a relatively relatively relatively relatively lowlowlowlow----cost cost cost cost 

gold producer, with Inlice due to enter production in mid 2012.  Against gold producer, with Inlice due to enter production in mid 2012.  Against gold producer, with Inlice due to enter production in mid 2012.  Against gold producer, with Inlice due to enter production in mid 2012.  Against 

that, the conversion of mineral resource tthat, the conversion of mineral resource tthat, the conversion of mineral resource tthat, the conversion of mineral resource to reserve was marginally below o reserve was marginally below o reserve was marginally below o reserve was marginally below 

the Company’s expectationthe Company’s expectationthe Company’s expectationthe Company’s expectation, although the potential to exploit additional , although the potential to exploit additional , although the potential to exploit additional , although the potential to exploit additional 

resourcesresourcesresourcesresources remains. remains. remains. remains.    

OOOOperational evaluation work is still being carried out, which would perational evaluation work is still being carried out, which would perational evaluation work is still being carried out, which would perational evaluation work is still being carried out, which would 

improve the economics of the projectimprove the economics of the projectimprove the economics of the projectimprove the economics of the project further further further further.  We retai.  We retai.  We retai.  We retain our BUY n our BUY n our BUY n our BUY 

rrrrecommendaecommendaecommendaecommendation and maintain our target price of 11p.tion and maintain our target price of 11p.tion and maintain our target price of 11p.tion and maintain our target price of 11p.    

Key pointsKey pointsKey pointsKey points    

•••• Estimated total cash costs at $412 oz; Stratex due to become 

relatively low-cost gold producer by mid 2012. 

•••• Total mineral reserve of 629kt in-situ averaging 2.36g/t and 466kt 

of talus material (aka scree) averaging 0.79g/t for 59.6koz 

contained gold. 

•••• Projected after-tax IRR at Inlice, with a $1,100 oz gold price, is 

22.9%. 

•••• NTF Construction Co., Stratex’s JV partner at Inlice and Altintepe, 

has the ability to provide use of its mining fleet at Inlice which is 

projected to lead to an after-tax IRR of 36.9% at $1,100 oz gold 

and 47.9% at $1,200 oz gold. 

•••• Metallurgical test work is yet to be carried out on the 164koz 

sulphide resource. 

•••• Evaluation work is continuing to optimise the economics, including 

increasing the number of shifts to be employed to increase the 

effective operational capacity. 

•••• The potential upside from a larger resource base and operational 

improvements are yet to be factored in. 

 

Inlice isInlice isInlice isInlice is    now now now now owned and managed by NS Madencilik, in wowned and managed by NS Madencilik, in wowned and managed by NS Madencilik, in wowned and managed by NS Madencilik, in which Stratex has hich Stratex has hich Stratex has hich Stratex has 

a 45% interest.a 45% interest.a 45% interest.a 45% interest.        The move to production should assist in the The move to production should assist in the The move to production should assist in the The move to production should assist in the 

development of future projects.  development of future projects.  development of future projects.  development of future projects.  We We We We retain our BUY recommendation.retain our BUY recommendation.retain our BUY recommendation.retain our BUY recommendation.

Key dataKey dataKey dataKey data    

Ticker STI 

Listing AIM 

No. of shares (m) 296.1 

Market cap (£m) 21.1 

  

Relative performanceRelative performanceRelative performanceRelative performance    

Over:Over:Over:Over:    1mn1mn1mn1mn    3mn3mn3mn3mn    12mn12mn12mn12mn    

Perf (%) -5.4 -23.0 63.2 

  

Price/Price/Price/Price/AIMAIMAIMAIM rebased to  rebased to  rebased to  rebased to STISTISTISTI    

 

Unless otherwise stated, all pricing in this 

report is from Fidessa, as of 1st April 2011. 
  

Marketing communicationMarketing communicationMarketing communicationMarketing communication    
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RATINGS, CERTIFICATION AND DISCLOSURESRATINGS, CERTIFICATION AND DISCLOSURESRATINGS, CERTIFICATION AND DISCLOSURESRATINGS, CERTIFICATION AND DISCLOSURES    

Investment analyst certificationInvestment analyst certificationInvestment analyst certificationInvestment analyst certification    

In my role as Research Analyst for Westhouse Securities Limited, I hereby certify that the views about the 

companies and their securities discussed in this report are accurately expressed and that I have not 

received and will not receive direct or indirect compensation in exchange for expressing specific 

recommendations or views in this report. 

NonNonNonNon----independent researchindependent researchindependent researchindependent research    

This is a marketing communication. It is non-independent research as it has not been prepared in 

accordance with legal requirements designed to promote the independence of investment research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Investment research disclosuresInvestment research disclosuresInvestment research disclosuresInvestment research disclosures    

Westhouse Securities Limited (“Westhouse”), its affiliates and research analysts involved in the 

preparation of this report have: 

STISTISTISTI        

 Westhouse or its affiliates own more than 5% of the total issued share capital or have another 

significant financial interest in the subject company. 

 The subject company owns more than 5% of the total issued share capital in Westhouse or 

its affiliates. 

� Westhouse or its affiliates have managed or co-managed a public offering of securities or 

related derivatives of the subject company within the last 12 months.  

� 

Westhouse or its affiliates are party to any other agreement to provide investment banking 

services (unless disclosure is confidential for commercial reasons), or have been party to such 

an agreement over the last 12 months, or have received or been promised payment for such 

services. 

� Westhouse or its affiliates are party to an agreement with the issuer relating inter alia to the 

publication of research.  

 The research analyst involved in the preparation of this report and any members of their 

household have a financial interest in the securities of the subject company. 

 
The research analyst involved in the preparation of this report or any members of their 

household serve as a consultant, officer, director, or advisory board member of the subject 

company. 

� The research analyst involved in the preparation of this report may have received 

compensation from investment banking services revenues. 

 The research analyst involved in the preparation of this report has received compensation from 

the subject company. 

� Westhouse or its affiliates are acting as a market maker or liquidity provider in the subject 

company’s securities or in any related derivatives. 

Westhouse or its affiliates may, at any time, have a long or short position in any of the securities 

mentioned in this report. 

 

Recommendation and target price hiRecommendation and target price hiRecommendation and target price hiRecommendation and target price historystorystorystory        

Stratex Int'l.: Recommendation and TP history
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Valuation basisValuation basisValuation basisValuation basis    

In attributing a value to Stratex International we have completed 

a sum-of-the-parts valuation utilising NPV calculations to 

proposed projects and value attributed to projects by JV 

partners’ contributions to the project. 

Risks toRisks toRisks toRisks to our valuation our valuation our valuation our valuation    

Exploration is speculative and the announcement of a resource 

does not indicate that the resource is economic. Other risks 

include Currency risk and fluctuations in the gold price. 

This recommendation was first published on 7 May 2009. 

SOURSOURSOURSOURCE:CE:CE:CE: Bloomberg, Westhouse Securities estimates. 
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DisclaimerDisclaimerDisclaimerDisclaimer    

This research report has been published in accordance with our Conflicts of Interest policy which is 

available at: http://westhousesecurities.com/archive/research/Managing_Conflicts_of_Interest.pdf. 

This report does not provide individually tailored investment advice. It has been prepared without 

regard to the individual financial circumstances and objectives of persons who receive it. The 

securities discussed in this report may not be suitable for all investors. This research 

recommendation is issued and approved for distribution within the UK only to eligible counterparties 

and professional clients, as defined under the FSA rules. Our research is not directed at, may not be 

suitable for and should not be relied upon, by any other person. Westhouse Securities Limited 

recommends that investors independently evaluate particular investments and strategies, as the 

appropriateness of a particular investment or strategy will depend on an investor’s individual 

circumstances and objectives. This report is not an offer to buy or sell any security or to participate in 

any trading strategy, Westhouse Securities Limited employees and its affiliates not involved in the 

preparation of this report may have investments in securities or derivatives of securities of companies 

mentioned in this report, and may trade them in ways different from those discussed in this report.  

Westhouse Securities Limited makes every effort to use reliable, comprehensive information, but we 

make no representation that it is accurate or complete. We have no obligation to tell you when 

opinions or information in this report change apart from when we intend to discontinue research 

coverage of a Company. With the exception of information regarding Westhouse Securities Limited, 

reports prepared by Westhouse Securities Limited research personnel are based on public 

information. Facts and views presented in this report have not been reviewed by, and may not reflect 

information known to, professionals in other Westhouse Securities Limited business areas or its 

affiliates. The subject company may have seen a copy of this research report, absent a 

recommendation, to confirm factual accuracy. Westhouse Securities Limited research personnel 

conduct site visits from time to time.  

The value of and income from your investments may vary because of changes in interest rates or foreign 

exchange rates, securities prices or market indexes, operational or financial conditions of companies or 

other factors. There may be time limitations on the exercise of options or other rights in your securities 

transactions. Past performance is not necessarily a guide to future performance. Estimates of future 

performance are based on assumptions that may not be realised. 

Ratings systemRatings systemRatings systemRatings system    

Westhouse Securities Limited uses a five-tier stock rating system to describe its equity 

recommendations. Investors should carefully read the definitions of all ratings used in each research 

report. In addition, since the research report contains more complete information concerning the 

analyst’s views, investors should carefully read the entire research report and not infer its contents 

from the rating alone. In any case, ratings (or research) should not be used or relied upon as 

investment advice. An investor’s decision to buy or sell a stock or investment fund should depend on 

individual circumstances (such as the investor’s existing holdings) and other considerations.  

Equities ratings are explaEquities ratings are explaEquities ratings are explaEquities ratings are explained as follows:ined as follows:ined as follows:ined as follows:    

BUY:  Forecast absolute total return in excess of +15%. 

ACCUMULATE:  Forecast absolute total return of between +5% and +15%. 

HOLD:  Forecast absolute total return of between -5% to +5%. 

REDUCE:  Forecast absolute total return of between -15% and -5%. 

SELL:  Forecast absolute total return of less than -15%. 

Total return is defined as the movement in the share price over a 12-month period, and includes any 

dividends paid.  

Distribution of Westhouse Securities Limited’s equities recommendationDistribution of Westhouse Securities Limited’s equities recommendationDistribution of Westhouse Securities Limited’s equities recommendationDistribution of Westhouse Securities Limited’s equities recommendations:s:s:s:    

Westhouse Securities Limited must disclose in each research report the percentage of all securities 

rated by the member to which the member would assign a “BUY”, “ACCUMULATE”, “HOLD, “REDUCE” 

or “SELL” rating, and also the proportion of relevant investments in each category issued by the 

issuers to which the firm supplied investment banking services during the previous twelve months. 

The said ratings are updated on a quarterly basis. 

Equities Equities Equities Equities recommendation breakdown: 31 Mar 2011recommendation breakdown: 31 Mar 2011recommendation breakdown: 31 Mar 2011recommendation breakdown: 31 Mar 2011    BUYBUYBUYBUY    ACC.ACC.ACC.ACC.    HOLDHOLDHOLDHOLD    RED.RED.RED.RED.    SELLSELLSELLSELL    

Overall equities coverage 71.0% 8.1% 17.7% 0.0% 3.2% 

Companies to which Westhouse has supplied 

investment banking services 

94.7% 0.0% 5.3% 0.0% 0.0% 
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