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Valuation summary       

Turkey 
 

  

$67.5m 

     West Africa 
 

   Senegal & Liberia 

 
 

Silvrex acquisition price $1m 

     East Africa 
 

   Ethiopia & Djibouti 
  

JV commitment $3m 

     Cash 
   

$23m 

     Valuation       $95m 

Pence per share       12.1 

 

Valuation:  NPV = US$95m on 12% discount rate.   

 
Key markers 

 Discovered 2.26moz of gold + 7moz silver. 

 Mineral resource includes: 

o 593,131oz gold at Altintepe (in house estimate) 

o 204,000oz gold and 186,000t copper at Muratdere (JORC-compliant) 

 Potential for discoveries with funding from Stratex and joint venture partners. 

 Proven ability to turn discoveries into cash. 

 Joint ventures with AngloGold Ashanti, Antofagasta, Centamin, Centerra,  

Thani Ashanti and others. 

 Joint venture investment to date $24m. 

 Blackrock – major cornerstone investor into the company. 

 490m shares on a fully diluted basis. 

 

 
 

 

Stratex* - Hard rocks for hard cash 
 (STI LN)  
SP Angel acts as Broker to the Company 

   BUY, Target 12.1p 

 Price: 4.75  Mkt Cap £22m 

Exploration across West Africa, East Africa and Turkey                10 October 2013        

Valuation – Asset transactions and Valuations: 

 $20m cash for 100% sale of Oksut (24 Jan 2013) + royalty. 

 $11m from NSR royalty in relation to Oksut worth $20m (we value at $16m 

discounted). 

 $3.75m net cash for 100% sale of Inlice. 

 $22m for Altintepe cash flow - 20% pre-capex repayment, 45% post capex. 

 $27m for Muratdere. 

 Zero value given for other non-defined exploration – undervalues potential.  

 Total $84m of value for defined projects at a 12% discount rate. 

 Stratex rests on around a third of our estimated tangible value and at a 

substantial discount to its potentially realisable value. 

Share price  performance (normalised, 2010=100) Research Analysts: 
 
John Meyer               +44 (0) 203 470 0470 
Email: john.meyer@spangel.co.uk 
 
Carole Ferguson      +44 (0) 203 470 0473 
Email: carole.ferguson@spangel.co.uk 
 
Sergey Raevskiy       +44 (0) 203 4700474 
Email: sergey.raevskiy@spangel.co.uk 
 
 
UK Equities Sales/Trading 
Jody Downes            + 44 (0) 203 4700471 
Email: jody.downes@spangel.co.uk 
 
Richard Parlons        + 44 (0) 203470 0472 
Email: richard.parlons@spangel.co.uk 
 

 

 
Source: Bloomberg 

 Non-Independent Research 
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Valuation 

Stratex has potential to create value at a number of levels:  

 Cash held on the balance sheet - £14.5m ($23.2m) 

 Stakes held in joint venture mining projects 

 Net Smelter Royalty (NSR) – Oksut 

 Funds being spent on projects within the portfolio 

 No value given to grass roots exploration though it should add future value 
 

Turkey 

 Oksut – $16m – NSR Royalty cash flow forecast discounted at 5% 

 Altıntepe – $22m – discounted at 12% 

 Muratdere (39%) – $27m – discounted at 12% 

 Centerra joint venture (49%) – $0.5m – value input by Centerra for its 51% 

 Antofagasta joint venture – $1m – we value this initiative at its level of funding 

Other strategic assets – $0m – we expect to add value here in time. 

Total $67.5m  

 

West Africa 

 Dalafin (Senegal) & North Suehn (Liberia) 

Total $1.36m –price for acquisition of Silvrex including assets in Senegal & Liberia. 

 

East Africa (Ethiopia & Djibouti) 

 Afar project (49%)  

o Ethiopia – $1.6m –Thani Ashanti expenditure to earn 51%  

o Djibouti – $1.4m – Thani Ashanti expenditure to earn 51%  

 Portfolio includes:  

o Blackrock – exploration (95% Stratex) 

o Tendaho (Megenta) – exploration (stake rising to 65%) 

o Berahale – first pass, early stage exploration  

o Tigray – first pass, early stage exploration 

o Oklila (Pandora) – jv with Thani Ashanti, initial drill program 

Total $3.0m 

+ Cash $23m 

Total $95m (£59.4m) 

Cash 

 Following the sales proceeds from Inlice, Oksut and 61% of Muratdere, the 
company has cash of around £14.5m, which positions them well in the current 
market to buy into good quality projects. 

 

Shares 

 The company has 490m shares outstanding on a fully diluted basis. 

 We use this number for our ‘target price’ which is based on our per share 
valuation for the business. 

 

Valuation  

 We value the business at $95m today with good potential for value addition as 
new resources are defined within Stratex’s portfolio. 

 This equates to 12.1 pence per share. 

 We value the business on a sum of the parts valuation. 

 The Turkish mining joint ventures are valued on our view of Stratex’s joint 
venture shares. 

 We value the NSR retained at the Oksut project by applying a discount to the 
approximate forecast cash flows for the royalty. 

 We value joint venture exploration on the funds being spent by the JV partners. 

 We value exploration ground in the Silvrex acquisition at its acquisition value. 

 We ‘do not’ value the other early stage exploration.   

 We think this is unfair to Stratex but would prefer to add value for these 
prospects as and when drill results come available and when some numbers 
can be applied to their approximate resources. 

 Management have proven ability to generate a return on capital employed, 
indicating good potential to enhance value on the Silvrex and other assets. 

 Stratex has an enviable record of generating value in the form of cash, NSR’s 
and joint venture equity from its prospects and we believe the company should 
continue with this success.   

 Investors should see good potential for upside in this area even though we have 
not attempted to value these prospects at this point in time. 

 We hope to add value for a range of prospects in East and West Africa and in 
Turkey as the targets develop. 
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Strategy 

 Stratex has a strategy to find, advance and on-sell projects for development.  
The team are passionate about their geology and they are not keen to divert 
their expertise into mining. There may come a time when a project is so 
valuable that they are tempted to go mining but even then we suspect the team 
will still work out a deal to let a more specialist mining group do the heavy lifting. 

 The strategy works well when a team has sufficient confidence in its portfolio to 
want to push ahead with new discoveries and evaluation work. 

 Stratex has an interesting portfolio of early and mid-stage projects as well as the 
prospect of two assets going into production. Stratex is carried on these two 
projects e.g. to completion to the feasibility study on Muratdere with some 
potential additional drilling required.  They are working with partners to fund 
exploration and are actively looking for new projects to get involved in. 

 

Future Strategy 

 Mining is a long-term game for many. It’s lovely to see a project move quickly 
from exploration to discovery and development but many are held up by 
evaluation, funding and permitting issues. 

 Stratex aims to build on the discovery of 2.2 m oz of gold and 7.9m oz of silver 
to date and to joint venture or sell on discoveries as they are made to bring 
forward value for shareholders. 

 The focus for the group is to continue to identify early stage opportunities and 
potential acquisitions in the three key regions – Turkey, East Africa and West 
Africa. 

 The team are likely to continue to work with good quality strategic partners such 
as Thani Ashanti, Centerra and Antofagasta and cement relationships with 
these parties.  

 

Financial position – at the interim  

 Stratex reported a £0.9m profit for the half year to end June 2013. 

 The profit is a refreshing change to the losses normally reported by exploration 
companies and takes into account funds spent on exploration and project 
development costs on a broadening range of projects. 

 The gain comes from the sale of the Inlice project for £2.1m and a further gain 
of £0.4m on the transfer of a 55% stake in the Altıntepe Madencilik project to 
Bahar, a local Turkish company.  The £2.1m gain is booked from the sale of 
Inlice for a cash payment of $10m as agreed.  $3.7m, post-tax adjustment, has 
been received for 45% of the project to date. 

 The company recorded £1.688m of administration expenses and a further 
£0.081m on the cost of sales plus a gain of £0.3m on foreign exchange to 
record an operating loss of £1.34m.  This was more than offset by the £2.12m of 
gains on sales of assets and to give a pre-tax profit of £0.733m and a net profit 
of £0.91m. 

 Cash: stands at £15m at end June vs £7m a year earlier, principally due to the 
sale of the Oksut project for $20m on 4 January this year and $1.7m received 
for 51% of the Muratdere project in December 2012. 

 

Acquisition strategy 

 Stratex acts like a mining major in terms of picking up prospects and licences 
for evaluation and purchase. 

 The team use their network to find and evaluate distressed juniors who either 
lack funding or the technical expertise to develop what they have. 

 Newly formed junior explorers rushed into the market over the past decade, 
many with good licenses and prospects but without the skills needed to properly 
evaluate and then fund their prospects.  Some were unlucky with their 
exploration while others were more interested in mining the market than mining 
their ground.    

RAB drilling at Dalafin, Senegal 

 
Source: Company data 
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Silvrex 

 Stratex recommended its offer to buy Silvrex Limited in December 2011 for its 
exploration portfolio in Senegal and Mauritania.   

 Stratex paid an initial £850,000 in Stratex shares at 8p/s and a further deferred 
consideration will be paid if 500,000 oz of gold can be delivered by way of 
resource.  

 Dalafin (Senegal): came from the Silvrex acquisition with gold bearing veins 
confirmed on the 636km2 licence and close proximity to several major gold 
mining projects.  

 

BG Minerals JV 

 Liberia (North Suehn) – Stratex can earn into 75% of North Suehn by 
spending $1.1m on the project over two years. This is a large 967sqkm licence 
covering greenstone terrain and is just 35km outside the capital, Monrovia. Soil 
sampling and trenching should hopefully show some interesting targets.  

Trenching at North Suehn, Liberia 

 
Source: Company data 

 

Management 

 Rarely do we find a management team as dedicated.  The team have done well 
to have cash in the bank when many explorers are struggling financially. 

 Stratex do not run an expensive board or lavish offices, they do not throw cash 
around and we believe they do not waste funds on no-hope exploration ideas. 

 Many exploration-only projects are funded by partners, reducing the cost to the 
business while increasing their potential value. 

 What they do is they focus on delivering good returns on mineral projects 
without taking the full risk of financing or commissioning. 

 The use of joint venture arrangements does also give upside participation if a 
project goes into production. 

 Stratex are able to use this cash pile to good effect to negotiate great deals on 
the best prospects to discover and to create real value with their work done. 

 The team are led by Bob Foster, Christopher Hall and David Hall (no relation), 
each highly experienced in geology and in the discovery, delineation and 
development of mineral prospects.   

 Stratex’s license portfolio is continually developing but looks well positioned in 
its aim to delineate new gold resources for potential economic development. 

 The team have done well in the acquisition and development of assets in 
Turkey and their effective sale to local engineering groups for construction.   

 Stratex has been successful in securing forest permits for its Muratdere project 
and should continue to receive permit approvals. 

 All applicants are experiencing delays with forest permits from the president’s 
office in Turkey though we expect permits to be received shortly. 

 Thankfully the Stratex team are well accomplished at finding and funding early 
stage projects.  The company is pushing ahead with resource delineation on 
projects in Turkey, East Africa and West Africa. 

 
Key Shareholders 

11.51% Anglogold Ashanti 

 9.74%  Blackrock Inc. 

 7.77%  Exploration Capital Partners 2012 Ltd (Sprott) 

 7.65%  Teck Resources Ltd 

 5.54%  Forest Nominees 

 4.92%  Directors 

 2.22%  Antofagasta 

 2.20%  Thani Ashanti 
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Summary 

Turkey – remains a key area for Stratex with a number of joint ventures, and 

exploration licences in progress.   

 Management have sold assets in the region for substantial gains with good 
potential to monetise further gains.   

 

West Africa – The main focus of this portfolio of gold properties in Senegal and 

Liberia is the Dalafin licence in SE Senegal. 

 The company has done a significant amount of early geophysics and 
geochemistry to identify drill targets and a 33,000m (RAB and RC) drilling 
programme was recently completed with mineralisation intersected. 

 Diamond drilling and reverse circulation drilling planned for Q4 – 2013. 

 

East Africa – The company believe their tenements / licences in Ethiopia and 

Djibouti hold significant opportunity. 

 They now have exploration licences over 3,600 km
2
. 

Phase two drilling at Blackrock Abyssinia, Afar region, Ethiopia 

 
Source: Company data 

 

 

Turkey 

 Stratex’s strategy to monetize its advanced projects has been and should 
continue to be good for shareholders.   

 Local partners, keen to develop new mines have come to Stratex for near 
mining-ready projects.  These local groups bring construction and cash 
resources as well as important local connections. 

 The Altintepe gold project is nearing production with the EIS now approved. 
First gold production targeted for 2014 with minimum 30,000oz pa. Construction 
will commence immediately on grant of final Forest Permit. 

 Stratex recently announced a strategic alliance with Centerra Gold to fund a 
gold exploration program in Central Turkey. 

 

Antofagasta (Turkey) 

 Antofagasta has a strategic initiative with Stratex in Turkey for copper 
exploration.  The Chilean company have funded $1m to identify priority targets.   

 Unfortunately we are unlikely to see news on this for some time due to 
confidentiality. 

 If the Stratex team are successful in identifying valuable targets within the joint 
venture licence area, then we would expect to see the strategic initiative firm up 
on its land holdings and investment in the region. 

 

Altıntepe (Turkey) (45%) 

 Altıntepe has a 593,131oz gold resource with 101,695oz in sulphide and the 
main 491,436oz in oxide and transitional form according to in-house JORC-
compliant estimates.   

 Silver is a major co-product with 2.37m oz in the oxide and 813,000oz in the 
sulphide. 

 EIS approved with no objections lodged in public consultation.   

 The project awaits a Forest Permit, after which mine construction will 
commence. (Expected construction period of six months) 

 The team expect to see a first gold pour next year 

 The Turkish partner, Bahar Mining, has vested at 55% of the project and will 
start construction as soon as the forest permit is received.  The partner is 
carrying all pre-production costs.   

 Gold production should be 30,000oz in 2014 with 135,000 contained oz 
targeted over the first 40 months of the project.  Construction costs are repaid 
on an accelerated payback out of 80% of net cash flow. 
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 Stratex get 20% of net cash flow from production pre-capex repayment.  
Stratex’s share of the cash flow rises to 45% after capital repayment.  

  

Valuation 

 We do not know the estimated cost of production but if we assume a margin of 
$500/oz and a capital cost of $30m then Stratex might realise around $3m pa 
for the first 3.3 years of mine production followed by $13.5m pa thereafter 
assuming a minimum production rate of 30,000ozpa and a 90% recovery rate.  
Note that Bahar Mining will carry the capital cost of production.  Cash costs 
should be under $600/oz. 

 Discounting this at 12% gives us an approximate $22m valuation. 

Altintepe mineralized outcrop 

 
Source: Company data 

 

 

 

 

 

 

 

 

Muratdere (Turkey) (30% on completion of feasibility) 

 Muratdere is a low-grade copper-gold porphyry in Western Turkey with potential 
for a molybdenum by-product. 

 Stratex have a share purchase agreement with Lodos who bought 61% of the 
project for $2.2m cash to Stratex plus completion of a drill programme. Lodos 
go to 70% on completion of a feasibility study.  Stratex realised $1.7m from the 
sale of the initial 51% of the project plus a further $0.5m when Lodos raised 
their stake to 61%. 

 Lodos should raise their interest to 70% on completion of a feasibility study. 

 The project contains 186,000t copper contained + 204,296oz gold, 3.9moz 
silver and 6,390t molybdenum and 17,594kg of rhenium (JORC compliant). 

 Grades run at 0.36% copper, 0.12g/t gold, 0.0125% moly and yield a saleable 
copper concentrate with higher copper grades near surface where upgraded by 
weathering processes. 

 Drill results show really good intervals and grade for copper with a sensible gold 
credit combined. 

 The team are now infilling with drilling to determine the enlarged resource.   

 The drill results make this look like a good deal for Muratdere but the name of 
the game is to get these projects to cash flow and in Turkey it is important to 
have strong local partnerships.   

 Drilling is mostly within 100m from surface highlighting the shallow nature of the 
mineralisation and potential for open pit mining. 

 So far 7,900m have been drilled since March 2012.  Best results are: 

 73.20 m @ 1.33% Cu and 35.70 m @ 0.71% Cu (MDD-61) 

 20.20 m @ 1.58% Cu and 48.30 m @ 0.57% Cu (MDD-71) 

 26.05 m @ 0.78% Cu and 123.20 m @ 0.48% Cu (MDD-75) 

 15.10 m @ 0.90% Cu and 73.60 m @ 0.44% Cu (MDD-77) 

 19.50 m @ 1.15% Cu and 33.50 m @ 0.92% Cu (MDD-81) 

 20.00 m @ 0.82% Cu (MDD-82) 

 17.50 m @ 1.00% Cu and 47.50 m @ 0.63% Cu (MDD-83) 

 Miners in Chile would die for these intervals and grades and it will be interesting 
to see just how large this project will be. 

 The project has a 200,000 tonne in-house resource. The company is focused 
on an approximate 10m thick higher grade supergene copper blanket on top of 
the larger 0.36% copper orebody. 

 Pragma Finansal Danismanlik Ticaret, a Turkish investment company, have 
raised $5bn on the Istanbul Stock Exchange in recent years. 
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 Funding:  Lodos Madencilik Yatirim Sanayii ve Ticaret A.S., a wholly-owned 
subsidiary of Pragma, acquired a 51% stake in the project in December 2012 for 
an initial cash payment of US$1.7m and has now earned to 61% following two 
further cash payments of US$0.25m each. 

 

Valuation    

 Very simply if we applied an approximate $500/oz margin on the gold at 
20,000oz pa and similar 30% margin on the copper at 10,000tpa with an $80m 
capex to Stratex’s 30% stake and discount it back by 12% as with the other 
projects, then we get around $27m of value for the project. 

Geological map of Muratdere, Turkey 

 
Source: Company data 

 

Centerra strategic alliance (Turkey) 

 Stratex has a strategic alliance with Centerra Gold to fund a gold exploration 
program in Central Turkey. 

 Under the terms of the agreement Centerra is to fund $500,000 in the first year 
with an option to fund $250,000 pa thereafter. 

 Centerra can earn into 51% of any of the projects identified by funding $1m 
within two years. 

 Stratex can elect to maintain a 49% stake by funding future exploration and 
development on a pro-rata basis. 

 Or, Centerra can earn another 19% on any of the prospects if Stratex do not 
maintain their exploration share. 

 

Oksut (Turkey) (all sold except for a royalty in Q1 2013) 

 Stratex raised $20m in cash through the disposal of its 30% stake in Oksut to 
Centerra Gold this year.  Not bad for an initial $1m investment. 

 This realised an equivalent value of around $64/oz of inferred resource + a 1% 
net smelter royalty (NSR). 

 Stratex elected to go for the cash offer following the confirmation of 1m oz  
discovery and an assessment of the process for further resource definition, 
feasibility and development. 

 A further entitlement to $20m is payable through a 1% Net Smelter Royalty 
once the project starts production. 

 Royalty: It is possible that Stratex could on-sell this royalty to one of a number 

of royalty companies to bring forward funds for project development.   

 While any price paid would reflect the risk of the project it is likely that a fairly 
full price could be negotiated as royalty funds are keen to sign up new royalties 
with near-term cash flow attached as these attract good ratings in London and 
North America.  

 The total resource at Oksut is 1.05moz.  Stratex had previously sold 50% of 
Oksut to Centerra for $6m exploration expenditure.  

 The Oksut project’s Ortacam Zone is reported to contain some 203k oz of gold 
grading 0.99g/t oxide and 86k oz grading 0.59g/t sulphide. 

 The Ortacam North Zone looks better, containing some 360k oz grading 1.31g/t 
oxide and 398koz grading 2.85 g/t sulphide. 

 Metallurgical test work showed recoveries of up to 93% in the lab from oxidised 
material. 

 Drilling showed gold mineralisation results over long intersections indicating 
good potential for bulk mining.  Grades are not spectacular at Oksut but the 
presence of grade over such long intersections is unusual and potentially very 
valuable. 

 Centerra spent an initial $6m to get earn a 70% stake in the project through two 
$3m exploration tranches.   

Drill results at the Ortacam North Zone include:  

58:    1.57 g/t Au over 144.10 metres (oxide/sulphide) 

59:    0.51 g/t Au over 125.70 metres (oxide, very minor transition, and sulphide) 

60:    0.72 g/t Au over 88.20 metres (oxide) +  0.82 g/t Au over 80.50 metres (oxide, 

very minor transition) 

61:    1.00 g/t Au over 106.30 metres (oxide, very minor transition)  

62:    0.70 g/t Au over 131.60 metres (oxide) 

65:    0.51 g/t Au over 199.00 metres (oxide) 
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Inlice (Turkey) (all sold and booked) 

 Stratex was listed on the back of the Inlice discovery in Turkey in 2006. 

 Inlice in-situ reserve value of $167/oz looks like an achievement in today’s 
environment where exploration assets have been de-rated. 

 The Inlice licence had an approved EIS and the operational licence had been 
converted to an operational permit. 

 Stratex has completed the sale of its 45% stake in the Inlice project for 
US$3.75m post tax and interest. 

Altunhisar, silica ledges in high-sulphidation zone, 260km south-east of Ankara, 
Turkey, in the same volcanic belt as Stratex’s Inlice project 

 
Source: Company data 

 

 

 

 

 

 

 

 

 

West Africa 

Senegal 

 Senegal is a relatively new destination for miners.  It is a relatively small country 
by African standards but its eastern border straddles a golden triangle that 
hosts a number of large and well established gold mines.   

 A number of developments in recent years have raised exploration levels and 
interest in the area.   

 New opportunities to pick up recent exploration work are on offer with juniors 
who grabbed ground in recent years now struggling to gain further funding 
following typically slow progress by less well established field teams.  

 Senegal is seen as a stable and good country to work in from a business 

perspective and certainly stands out in West Africa.   

 

Dalafin (Senegal) - (75%)  

 Stratex appear to be onto something in Senegal.   

 The prospect covers 472.5sq km and is already showing meaningful results.  

 The drill results show good potential scale.  Multiple zones, always a good sign, 
are seen and there is good grade near surface which always helps project 
economics.   

 Dalafin lies at the centre of the Birimian Kedougou-Kenieba gold belt which 
hosts a number of significant gold discoveries. 

 Stratex have now drilled some 33,408m of Rotary Air Blast ‘RAB’ and Air Core 
‘AC’ drilling.  This type of drilling is good for quick, shallow holes into softer rock.  

 So far drill results show wide intersections of gold-bearing relatively good gold 
grade with potential to develop mining on the higher grade intervals within these 
broad sections 

 Five targets have been delineated in the Dalafin licence area: Baytilaye, Faré, 
Konkonou, Saroudia and Madina Balfé 

 Faré, shows relatively good gold grades near surface, eg from surface to 35m 

depth 

Best Air Core drill intercepts from Faré include: 

o 35 m @ 1.19 g/t Au, including 10 m @ 2.06 g/t Au (FARB-00109) 

o 32 m @ 2.57 g/t Au, including 18 m @ 4.01 g/t Au (FARB-00111) 

o 10 m @ 2.29 g/t Au, including 2 m @ 7.3 g/t Au (FARB-00079) 

o   9 m @ 2.87 g/t Au, including 2 m @ 6.05 g/t Au (FARB-00106) 

 



 

www.spangel.co.uk 

 Baytilaye, shows similar, though more variable results down to 17m depth. 

Best RAB drill intercepts from Baytilaye include: 

o 6 m @ 6.11 g/t Au (DFRB-00990) 

o 6 m @ 2.57 g/t Au (DFRB-01041) 

o 10 m @ 1.37 g/t Au (DFRB-01044) 

 Saroudia again shows mineralization, albeit at lower grade within 28m of 
surface, this time the anomaly is covered by lateritic soils. 

Best RAB drill intercepts from Saroudia include: 

o 2 m @ 2.85 g/t Au (DFRB-00845) 

o 2 m @ 1.76 g/t Au (DFRB-00786) 

 Madina Bafé:  

Diamond and reverse circulation drilling is due to start following the end of the 
rainy season in October 

Best RAB drill intercepts from Madina Bafé include: 

o 2 m @ 10.00 g/t Au (DFRB-00425) 

o 4 m @ 4.71 g/t Au (DFRB-00205) 

o 7 m @ 2.93 g/t Au (DFRB-00243) 

o 8 m @ 2.82 g/t Au (DFRB-00293) 

o 16 m @ 0.80 g.t Au (DFRB-00090) 

 

Liberia 

North Suehn (Liberia) – (earning into 75%)  

 Stratex is earning 75% for $1.1m in expenditure over a two year period 

 Is a very early stage prospect with significant gold anomalies reported in soil 
samples.  The gold-in-soil anomaly is seen over a 4.5km strike within a 967sq 
km license area.   

 Results from initial trenching are awaited 

 

 

 

 

 

 

 

East Africa 

 The team’s focus so far is in Ethiopia with first mover advantage, for a western 
exploration company, in the Afar region.  Stratex has its own prospects as well 
as work programs with joint venture partners covering some key geological 
structures.  The team are working with Thani Ashanti, a respected Middle 
Eastern Thani-AGA jv which is earning into certain licences through the funding 
of early stage exploration work.  

 Work is ongoing in Ethiopia on differing prospects.  Each show individual 
potential but are still at a relatively early stage from a valuation perspective. 
Work done appears to be adding value to the licence package by showing 
areas of potential and offering good prospects for further work.  This is the sort 
of early stage evaluation that larger companies like to buy into, where they can 
easily pick targets for further drilling and resource definition.   

 Stratex has been quick to get drills turning and encouraging results are on offer 
on multiple targets. 

 The company is also looking for new projects in the region. 

 

Tanzania 

 Stratex has elected to support a strategic financing of up to C$8.657m for 
exploration near Barrick’s Bulyanhulu Mine in Tanzania. 

 The ground is held by Tembo Gold and the funding is by way of support for 
Tembo’s new issue of stock in Canada. 

 Stratex is co-investing with the New Africa Mining Fund II and Concept Capital 
Management Ltd 

 The financing comes with a restructuring of the board which will now include 
Bob Foster, ceo of Stratex plus two others from the new investor group. 

 Stratex is to invest up to C$1.657m to earn into 10.3% of the 
company.  Stratex’s stake could rise to 18.7% on the exercise of warrants from 
the issue. 

 ‘The new investor Group , through a voting pool arrangement, could control up 
to 60.5% of Tembo on a fully diluted basis.’ 

 The funding is subject to a minimum subscription of C$7.0m. 

 David Scott, the CEO, who lives in Tanzania, is stepping down from the board 
though he will continue with the company. 

 Tembo holds 101sqkm of property next to the Bulyanhulu Mine.  Drill results 
and assays from artisanal workings offer tantalising potential but so far nothing 
holds together along strike and the next big discovery has eluded the geological 
teams who have dared to cross the area. 
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 Drilling has produced a number of high grade hits with nugget style 
mineralisation but the new team will need some luck and to stretch their 
geological genius to work out where to drill next to identify a coherent 
resource.  No doubt they have some good ideas. 

 The team have the luxury of working off the results of some 35,000m of historic 
drilling in the area though no resource has yet been proven off this work.   

 The new partners are looking to better guide the next set of infill and step-out 
drilling before moving to potential resource estimation. 

 Stratex see the Tembo licenses as a potential “tipping point” opportunity though 
we are not sure when or where the tipping point will come. 

 

Blackrock (Ethiopia) (95%) -   

 Blackrock has >30km of strike of mineralised veins identified to date. 

 Grades of up to 60.4g/t have been recorded in surface sample assays and 
drilling shows some encouraging gold intersections.  

 License has 299sq km of ground with five key zones of low-sulphidation 
mineralisation  in the Afar Rift Valley. 

 9,792m of drilling covering only 5.2km of strike length. Gold grades seen in 
most drill holes.   

Hole   Length (m) Au (g/t) 

BW-DD-002 
 

2.41 
 

0.29 

BW-DD-003 
 

4.65 
 

0.51 

       including 
 

1.45 
 

0.67 

BW-DD-009 
 

0.95 
 

0.81 

BW-DD-007 
 

0.25 
 

15.97 

BW-DD-008   0.90   4.93 

 

 High gold grades have been seen at surface but drilling is showing only 
anomalous grades at depth.  The exploration team still has 25km of strike 
length yet to test and remain hopeful for the discovery of high grades at depth. 

 Saba zone: Discovery of the new Saba zone with surface grades of up to 33.70 

g/t and 32.9 g/t Au in 50 cm-wide veins looks encouraging. 

 The team is to do more work at the Megenta and Pandora jv projects before 
working out their next set of drill locations within the Blackrock epithermal 
system.   

 They hope their new understanding of the Megenta project in particular will help 
to better direct their drilling.  

 

Tendaho (Ethiopia) (49%)  

 Ethiopia is hotting up as a destination for gold explorers and mine developers. 

 Stratex are spending minimum US$0.5m on 1,500m of drilling to earn back into 
a majority stake at its Megenta project. 

 Megenta is a key project within the Tendaho Exclusive Exploration Licence 
hosting new vein discoveries with up to 17.65g/t seen in assays.   

 3,000m of shallow drilling have confirmed a 3km-strike gold system.   

 The earn-back opportunity arises as Thani Ashanti restructures its exploration 
portfolio enabling Stratex to take the lead and giving the opportunity to earn 
back into 65% (was 49%) of the Tendaho Exclusive Exploration Licence, which 
covers some 1,671 sq km.  Thani Ashanti will have a once-only opportunity to 
earn back to 51% of the project within 60 days of receiving all assay data and 
reports. 

 Stratex is committed to US$500,000 expenditure, to include 1,500 metres of 
diamond drilling, at Megenta. 

 First phase drilling at Megenta showed:    

o 60cm @ 4.93 g/t Au in a calcite-silica vein, within 5m @ 2.68 g/t Au 
including + 70cm vein @ 19.5 g/t Au 

 The current programme aims to test depths of 150m to 250m  

 Stratex’s David Hall sees “graben bounding faults, together with the presence of 
rhyolites, as critical in controlling the gold mineralization in the Afar region. The 
new round of drilling is designed to test this concept.   

 Analysis of results at Megenta could also lead to further work at Akehil and 
Lakeside within the Tendaho EEL. 

 Stratex see the Afar region in Ethiopia as offering gold potential through its 
epithermal mineralisation.   
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Drill hole locations at Megenta, Ethiopia 

 
Source: Company data 

 

Berahale (Ethiopia)  

 Berahale is a 1,187sqkm license east of Stratex’s Tigray concession in northern 
Ethiopia.  

 The area is similar to the Asmara gold belt in Eritrea and offers potential for gold 
and gold-base metals 

 Berahale is an early stage exploration project with remote sensing, stream 
sediments and grab sampling shows new targets for gold, copper and 
molybdenum.  Grades of gold and copper show good potential though more 
work needs to be done to declare any form of discovery. 

 

Ethopia:  Berahale 

 
Source: Company data 

 

Tigray (Ethiopia)  

 Mariam Hill. Trenching is underway to test high grade shallow dipping gold 
prospect.  Additional gold veins discovered with grades from 14g/t to 
215g/t.  Trenching results should help to orientate a likely drill program on this 
prospect. 

Shehagne (Ethiopia)  

 Stratex has completed 1,000m of drilling showing significant low grade 
mineralisation. 

 Centamin earning back by undertaking further drilling. 
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Oklila (Djibouti) jv (49%)  

 Thani Ashanti (51%) funding exploration at Oklila.  Early channel sampling over 
the main 1,500m Pandora vein shows wide zones of gold-mineralisation with 
repeated higher-grade intervals. Follow-up drilling anticipated but timing will 
depend on logistics. 

 The project has impressive strike length and interesting assay results 

 The Pyrrha Vein extends for more than 1.5km offering tantalising grab sample 
results as high as 71.6g/t gold and channel samples of 17.90m grading 2.07 g/t 
gold with 1.90 m grading 8.55 g/t gold. 

 The team have mapped some 7km of veins at Oklila and once road building and 
camp construction have been completed the company hope to get better results 
from drilling later this year. 

Pandora structure, Republic of Djibouti 

 
Source: Company data 
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Investment Research              DISCLAIMER 

 
This note is a marketing communication and comprises non-independent research. 
This means it has not been prepared in accordance with the legal requirements 
designed to promote the independence of investment research and is not subject to 
any prohibition on dealing ahead of its dissemination.  
 
This note has been issued by SP Angel Corporate Finance LLP in order to promote its 
investment services. Neither the information nor the opinions expressed herein 
constitutes, or is to be construed as, an offer or invitation or other solicitation or 
recommendation to buy or sell investments. The information contained herein is based 
on sources which we believe to be reliable, but we do not represent that it is wholly 
accurate or complete. SP Angel Corporate Finance LLP is not responsible for any 
errors or omissions or for the results obtained from the use of such information. 
 
No reliance may be placed for any purpose whatsoever on the information, 
representations, estimates or opinions contained in this note, and no liability is 
accepted for any such information, representation, estimate or opinion. All opinions 
and estimates included in this report are subject to change without notice. This note is 
confidential and is being supplied to you solely for your information and may not be 
reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published in whole or in part, for any purpose. 
 
In some cases, this research may have been sent to you by a party other than SP 
Angel Corporate Finance LLP, and if so, the contents may have been altered from the 
original, or comments may have been added, which may not be the opinions of SP 
Angel Corporate Finance LLP. In these cases SP Angel Corporate Finance LLP is not 
responsible for this amended research. 
 
The investments discussed in this report may not be suitable for all investors.  
Investors should make their own investment decisions based upon their own financial 
objectives and financial resources and it should be noted that investment involves risk.  

Past performance is not necessarily a guide to future performance and an investor may 
not get back the amount originally invested.  Where investment is made in currencies 
other than the currency of the investments, movements in exchange rates will have an 
effect on the value, either favourable or unfavourable. 
 
This note is intended only for distribution to Professional Clients and Eligible 
Counterparties as defined under the rules of the Financial Conduct Authority and is not 
directed at Retail Clients. 
 
 
You are advised that SP Angel Corporate Finance LLP and/or its partners and 
employees may have already acted upon the recommendations contained herein or 
made use of all information on which they are based. SP Angel Corporate Finance LLP 
is or may be providing, or has or may have provided within the previous 12 months, 
significant advice or investment services in relation to some of the investments 
concerned or related investments. 
 
SP Angel Corporate Finance LLP is a company registered in England and Wales with 
company number OC317049 and its registered office is SP Angel Corporate Finance 
LLP, 35 – 39 Maddox Street, London W1S 5PP United Kingdom.  SP Angel Corporate 
Finance LLP is Authorised and Regulated by the Financial Conduct Authority whose 
address is 25 The North Colonnade, Canary Wharf, London E14 5HS and is a Member 
of the London Stock Exchange plc. 
 
 
SP Angel Corporate Finance LLP definition of research ratings: 
 
Expected performance over 12 months 
Buy - expected return of greater than +10% 
Hold - expected return from -10% to +10% 
Sell - expected return of less than -10% 

 


