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STRATEX INTERNATIONAL BUY*
Oksiit royalty update 1.35p"
Year-end Dec 2013A 2014A 2015E 2016E Key data
Revenue (Em) - - - - Rating (12 month) BUY*
EBITDA (£m) (3.8) (2.4) (2.6) (2.7) Price Target 7.8p (from 6.8p)
Pre-tax Profit (Em) (3.6) (2.4) (2.4) (0.7) Risk High
EPS (p) (0.8) (0.5) (0.5) (0.1) Sentiment Positive
DPS (p) - - - - Ticker STI.L
Net Cash/(Debt) (£m) (1.1) 3.6 0.8 (1.3) Shares in issue 467m
Market cap £6.3m
P/E (x) (1.6) (2.7) (2.6) (9.1) 12-mth price range 1.1p-3.3p
Dividend yield (%) - - - - Net cash (Dec 14) £3.6m
EV/EBITDA (x) (2.0) (1.3) (2.2) (2.8) Next event Q315 — Altintepe production

*Priced at market close, 30/07/2015

*Northland Capital Partners Limited is the Broker to Stratex International and therefore this information should
be viewed as a Marketing Communication.

SOURCE: Northland Capital Partners Limited estimates

Centerra Gold’s positive feasibility for the Oksiit Gold Project has had a positive impact
on our valuation of Stratex International by increasing our valuation of Stratex’s 1%
royalty over the project to US$7.8m from US$5m. The feasibility study will result in
total production over the life of mine of 895,000 ounces of gold, in-line with our
previous forecast. However, this production will occur at higher average annual rate of
127,0000z Au over the principal seven years of mine life (average of 155,0000z Au in
first four years) compared to our previous assumptions of c. 75,0000z Au over twelve
years of mine life. The timing of first production has been pushed back by around one
year compared to our previous forecasts but increased returns expected from the
higher annual volumes in the near/medium-term outweigh any negative effect. We
also consider the completion of the feasibility study to be an important de-risking event
for the project and as a result we have reduced our development risk discount for the
project to 25% from 50%.

| Forecasts: We have updated our forecasts for Stratex based on the feasibility
study for the Oksiit project with the higher levels of expected production having a
positive effect on our forecasts of the Company’s cash position from 2017
onwards.

| Altintepe Production: We are still expecting production to commence at Altintepe
in Q315. Based on our estimates of the cash flow from Altintepe combined with
the cash generated from the 1% Oksiit royalty, we forecast that the Company does
not need to raise additional funding in the near to medium term.

| Valuation: The Oksiit feasibility study combined with minor other changes based
on market valuation movements of Stratex’s other listed investments has resulted
in an increase to our price target to 7.8p per share from 6.8p per share.

Company description

Stratex International is a gold and base

metals exploration

and development

company with key assets in Turkey, East
Africa and West Africa. The Company has
discovered more than 2.2moz of gold and

is actively exploring all three territories
through several JV partnerships with

major operators.
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GENERAL

T: +44 (0)20 7382 1100

F: +44 (0)20 7382 1101
STX: 72222

E: info@northlandcp.co.uk
Website: www.northlandcp.co.uk

Northland Capital Partners Limited is a member of the London Stock Exchange and is authorised and regulated by the Financial
Conduct Authority. Registered Office: 131 Finsbury Pavement, EC2A 1NT. Registered in England No. 2617599.
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Oksiit NSR DCF

Oksiit NSR 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Year to 31st December 0 1 2 3 4 5 6 7 8 9 Total
Gold price ($/0z) - 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250

Volume extracted (oz) - 90,000 179,000 199,000 151,000 93,000 106,000 70,000 7,000 895,000
Revenues (Sm) - - 112.5 223.8 248.8 188.8 116.3 132.5 87.5 8.8 -
1% NSR undiscounted ($m) - - 11 2.2 2.5 1.9 1.2 13 0.9 0.1 11.2
Discount factor timing (x) 0.5 1.5 2.5 3.5 4.5 5.5 6.5 7.5 8.5 9.5 -
Discount factor (x) 0.48 0.87 0.79 0.72 0.65 0.59 0.54 0.49 0.44 0.40 -
NPV10% (Sm) - - 88.6 160.3 162.0 111.7 62.6 64.8 38.9 3.5 692.5
RISK (%) 03 03 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 -
Valuation of 1% NSR (Sm) - - 0.8 1.6 1.7 1.3 0.8 0.9 0.6 0.1 7.8

SOURCE: Northland Capital Partners Limited estimates

Valuation Summary

Project/Investment Valuation Valuation Valuation per  Percentage of
($m) (€£Em) share (p) valuation (%)
Altintepe (Stratex's 45% interest) 23.8 15.3 3.3 41.7
Muratdere (Stratex's 30% interest) 8.0 5.1 1.1 14.0
Oksiit 1% NSR 7.8 5.0 1.1 13.7
Antofagasta JV 0.3 0.2 0.0 0.5
Turkey total 39.9 25.6 5.5 69.8
Thani Stratex Resources (Stratex's 40% interest) 6.1 3.9 0.8 10.6
Tembo Gold Corporation (Stratex's 13% interest) 0.4 0.2 0.0 0.6
Goldstone Resources (Stratex's 33% interest) 0.6 0.4 0.1 11
West Africa projects 4.6 2.9 0.6 8.0
Net Cash (debt) 5.6 3.6 0.8 9.9
Total 57.1 36.6 7.8 -

SOURCE: Northland Capital Partners Limited estimates
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Income statement

Year to 31st December (£m) 2012A 2013A 2014A 2015E 2016E 2017E
Revenue - - - - - -
Cost of Sales - - - - - -
Administration expenses (2.9) (3.2) (2.7) (2.7) (2.8) (3.0)
Other profit/(loss) (0.0) (0.8) 0.2 - - -
Issue of shares other than for cash - - - - - -
EBIT (2.9) (3.9) (2.5) (2.7) (2.8) (3.0)
Financial income 0.1 0.1 0.0 0.0 (0.0) (0.0)
Financial expense - - (0.1) - - -
Post tax associate income from Altintepe - - - 0.3 2.2 4.4
Oksiit royalty - - - - - 0.7
Share of profit/(loss) of associate (0.2) 0.6 0.1 - - -
Gain/(loss) on acquisition/sale 12.9 2.1 0.2 - - -
Impairment charges (0.1) (2.7) (0.3) - - -
Profit/(loss) before tax 9.7 (3.8) (2.5) (2.4) (0.7) 2.2
Taxation credit/(expense) (0.1) 0.2 0.0 - - -
Profit/(loss) for the year 9.6 (3.6) (2.4) (2.4) (0.7) 2.2
Exchange differences on translating foreign operations 0.2 (0.2) 0.0 - - -
Profit /(loss) for the year 9.8 (3.9) (2.4) (2.4) (0.7) 2.2
Profit/(loss) for the year attributable to:

Equity holders of the parent company 9.8 (3.9) (2.4) (2.4) (0.7) 2.2
Non-controlling interest (minorities) (0.0) (0.0) - - -
Basic EPS/(LPS) (p) 2.2 (0.8) (0.5) (0.5) (0.1) 0.5
Diluted EPS/(LPS) (p) 2.2 (0.8) (0.5) (0.5) (0.1) 0.4
Taxation Rate % (1.4) (5.3) (1.5) - - -
Group Pre-tax Margin (%) (331.3) 97.6 100.0 89.0 24.4 (72.5)
Operating Profit (EBIT) Margin (%) - - - - - -
Dividends per share (p) - - - - - -
Dividend Cover (x) - - - - - -
Number of shares (m) (Ave weighted) 437.3 467.3 468.3 468.3 468.3 468.3
Number of shares (m) (Ave weighted fully dil.) 445.4 486.1 468.3 480.6 480.6 480.6
EBITDA (Em) (2.8) (3.8) (2.4) (2.6) (2.7) (2.9)
Enterprise Value (Em) 3.6 7.7 2.7 5.7 7.8 7.1
EBITDA Interest Cover (x) (46.9) (27.5) 58.1  (324.2) 2163 4733
Depreciation & Amortisation 0.1 0.1 0.1 0.1 0.1 0.1
Cash Earnings Per Share (p) (0.6) (0.8) (0.5) (0.5) (0.6) (0.6)
Price (p) 1.4 1.4 1.4 1.4 1.4 1.4
Price Earnings Ratio 0.6 (1.6) (2.7) (2.6) (9.1) 2.9
Net yield % - - - - - -
NAV per share (c) 4.2 2.9 2.7 2.4 2.1 2.3
EV/EBITDA (1.3) (2.0) (1.1) (2.2) (2.8) (2.5)

SOURCE: Northland Capital Partners Limited estimates
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Cash flow

Year to 31st December (£Em) 2012A 2013A 2014A  2015E 2016E  2017E
Operating profit (EBIT) (2.9) (3.9) (2.5) (2.7) (2.8) (3.0)
Net interest (cash paid) 0.1 0.1 0.0 0.0 (0.0) (0.0)
Depreciation and Amortisation 0.1 0.1 0.1 0.1 0.1 0.1
Post tax associate income from Altintepe - - - 0.3 2.2 4.4
Oksiit royalty - - - - - 0.7
Other 0.0 0.8 - - - -
Cash in (2.7) (2.9) (3.1) (2.3) (0.6) 2.3
Debtors less creditors (0.2) (0.7) - 0.7 (0.4) -
Tax paid - - - - - -
Cash out (0.2) (0.7) - 0.7 (0.4) -
Gross trading cash flow (2.9) (3.6) (3.1) (1.6) (1.0) 2.3
Capital expenditure (0.1) (0.1) (0.0) (0.1) (0.1) (0.1)
Intangibles (5.2) (5.5) (2.5) (1.0) (0.5) (1.5)
Net trading cash flow (8.3) (9.2) (5.6) (2.7) (1.6) 0.7
Acquisitions & investments (0.2) (1.2) (0.6) (0.1) - -
Sale of fixed assets & investments (net) 13 15.5 - - - -
Issue of share options 0.1 0.0 - - - -
Issue of shares (net) 7.6 - - - - -
Funds from JV partner 1.2 0.8 0.3 - - -
Gain/(loss) from non-controlling interest in subsidiary (0.2) - 0.0 - - -
Exchange Rate Movements 0.2 0.0 - - - -
Change in net cash and cash equivalents 1.7 5.9 (5.9) (2.8) (1.6) 0.7
Gross cash and cash equivalents 4.7 10.6 4.7 19 0.2 0.9

SOURCE: Northland Capital Partners Limited estimates
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Balance sheet

Year to 31st December (£m) 2012A 2013A 2014A 2015E 2016E 2017E
Share capital 4.7 4.7 4.7 4.7 4.7 4.7
Share premium account 20.4 20.4 20.4 20.4 20.4 204
Retained earnings/losses 1.6 (2.1) (4.4) (6.8) (7.5) (5.4)
Other Reserves (incl. Foreign currency reserve) (0.4) (0.6) (0.6) (0.5) (0.5) (0.5)
Non-controlling interest (minorities) - - 2.4 2.4 2.4 2.4
Deferred tax, provisions & retirement benefit obligations - 0.1 0.0 0.0 0.0 0.0
Long term liabilities 0.5 - 0.0 - - -
Short term liabilities 1.8 1.1 1.1 11 1.5 1.5
Capital employed 28.5 23.7 23.6 213 21.0 23.2
Intangibles and goodwill 8.0 8.9 7.6 6.6 7.1 8.6
Fixed assets 0.2 0.2 0.1 0.5 0.5 0.5
Investments/assets held for sale 0.5 0.4 0.2 - - -
Investments in subsidiaries 1.1 - - - -
Equity investments - 2.5 8.8 10.8 11.7 11.7
Stocks - - - - -
Debtors less creditors (incl. Loans receivable) 13.8 0.8 2.0 1.3 13 1.3
Deferred tax 0.2 0.2 0.2 0.2 0.2 0.2
Cash & Equivalent (unrestricted) 4.7 4.7 19 0.2 0.9
Cash (restricted) - - - - -
Capital employed 28.5 13.1 23.6 213 21.0 23.2
Net assets per share net of goodwill & intangibles (p) 4.2 2.9 2.7 2.4 2.1 2.3
Net assets per share inc. goodwill & intangibles (p) 6.0 4.8 4.3 3.8 3.6 4.1
Net cash (debt) (Em) 2.4 (1.1) 3.6 0.8 (1.3) (0.6)
Free cash flow per share (p) (0.7) (0.7) (0.7) (0.3) (0.2) 0.5
Gearing (%) 9.3 (5.1) 18.0 4.5 (7.4) (3.2)
Shares in issue (m) 437.3 467.3 468.3 468.3 468.3  468.3
Post tax RoCE (%) (0.1) (0.3) (0.1) (0.1) (0.1) (0.1)
ROE (%) 0.4 (0.2) (0.1) (0.1) (0.0) 0.1
Shareholders' funds (Em) 26.2 22.4 20.0 17.8 17.1 19.2
Shareholders' funds net of intangibles (Em) 18.3 13.5 12.4 11.2 10.0 10.6

SOURCE: Northland Capital Partners Limited estimates
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Research Disclosures:

Company Ticker Applicable disclosures

Stratex International STI.L 1,5

Centerra Gold CG.TSX -

1. Northland Capital Partners Limited (‘Northland’) acts as Nominated Advisor and/or Broker to the
company.

2. Northland and or its affiliates, holds 1% or more of the Company’s equity shares.

3. Northland and or its affiliates, holds options or warrants in the Company which on conversion would

represent 1% or more of the Company’s equity shares.

4, The authoring analyst or any associate of the authoring analyst has a long or short position in the
Company’s securities held directly, or through derivatives.

5. Northland acts as corporate finance adviser and/or provides investment banking or research services
to the Company for which it receives compensation.

6. A partner, director, officer, employee or agent of Northland is an officer, director, partner, employee

or agent of the Company.
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Research Disclaimer

Northland Capital Partners Limited (‘Northland’ or ‘the Firm’) is authorised and regulated by the Financial
Conduct Authority (‘FCA’) and is a member of the London Stock Exchange.

The Firm’s research reports/communications are non-independent ‘marketing communications’, such term as
defined in the Rules of the FCA. Marketing communications are not prepared in accordance with the FCA’s Rules
on independent investment research and are not subject to any prohibition on dealing ahead of their
dissemination. Northland’s ‘Conflicts Management Policy’ includes details of potential conflicts concerning its
research activities and is available on its website: www.northlandcp.co.uk. Company specific conflicts
disclosures are included in each relevant communication made by Northland. The Firm and/or its officers,
directors and employees may have, or take positions in securities of companies mentioned in its research
communications (or in any related investment) and may from time to time dispose of any such positions.

Northland’s research communications are not intended for and should not be relied upon by ‘Retail Clients’
(such term as defined in the FCA Rules). The Firm’s research communications (‘communications’) are provided
for information purposes only and on the understanding that Northland is not acting in a fiduciary capacity, nor
is it making a personal recommendation and should not be regarded as an offer or solicitation to buy or sell any
security or other financial instrument. Northland’s communications have no regard to the specific investment
objectives, financial situation and needs of any specific person or entity. If in any doubt, investors should seek
advice from a suitable investment advisor. The Firm’s communications are based on materials and sources that
it believes to be reliable; however, they are not independently verified. No representation or warranty either
expressed or implied, is made and no responsibility is accepted by Northland as to the accuracy or completeness
of any information contained in its research communications, nor should it be relied on as such. Opinions and
estimates in its research communications are subject to change without notice and Northland is under no
obligation to update such opinions and estimates. The Firm shall not be liable for any direct or indirect damages,
including lost profits, arising in any way from use of all or any of the information contained in its research
communications. Northland may have issued other reports or documents that are inconsistent with and reach
different conclusions from, the information contained in its research communications. Those documents reflect
the different assumptions, views and analytical methods of the individuals who prepared them.

Northland’s research communications are produced in accordance with UK laws and regulations and its
communications are not directed at or otherwise intended for any person whose nationality or residence may
render receipt of such communications unlawful or in breach of any relevant regulations. Northland’s research
communications are for the use of: (a) Professional Clients and ‘Institutions’ (such terms as defined in the FCA
Rules); (b) other persons who have expressed interest in receiving communications and who are investment
professionals (persons having professional experience in matters relating to investments, as defined in Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended)); and (c)
any other persons to whom communications for the purposes of section 21 of the Financial Services and
Markets Act 2000 can otherwise lawfully be communicated. Northland’s research communications may not be
re-distributed, retransmitted or disclosed, in whole or in part, or in any manner, without the prior express
written consent of Northland.

© Northland Capital Partners Limited 2015
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Northland Capital Partners Ltd research is available on Bloomberg, Capital 1Q, FactSet, & ThomsonReuters on-line

platforms.

Please contact a Northland Capital Partners Ltd sales representative for entitlement through these channels




